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Item 7.01          Regulation FD Disclosure.
 

On March 9, 2022, CLS Holdings USA, Inc. (the “Company”) closed its private offering of 15% debentures (the “2021 Debentures”) and warrants to purchase
shares of the Company’s common stock at a price of $0.4125 per share in an aggregate amount equal to one-half of the aggregate purchase price for the 2021 Debentures (the
“Debenture Warrants”) (collectively, the “November 2021 Offering”). From December 1, 2021 through January 4, 2022, the Company completed multiple closings of the
November 2021 Offering in which the Company sold an aggregate of $2,500,000 of 2021 Debentures and issued an aggregate of 3,030,304 Debenture Warrants to the
investors. The 2021 Debentures bear interest at the rate of 15% per annum calculated on the basis of a 360 day year and mature on July 10, 2024. Commencing 36 months
after issuance of the 2021 Debentures and for a period of 5 years thereafter, all note holders shall receive, on an annual basis, cash payments equal to the greater of (i) 15% of
the principal amount of the notes they purchased, or (ii) such purchaser’s pro rata portion of 5% of the distributions the Company receives for the prior fiscal year pursuant
to the terms of that certain Management Services Agreement, dated October 20, 2021, by and among Kealii Okamalu, LLC, CSI Health MCD LLC, and the Fort McDermitt
Cannabis Commission. The Debenture Warrants have a term of 3 years and are exercisable, in whole or in part, at any time, or from time to time, after the date of issuance.
 

The information in this Current Report on Form 8-K is hereby intended to be furnished and, as provided in General Instruction B.2 of Form 8-K, such information
shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of
that section, and it shall not be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, or under the Exchange Act, whether made
before or after the date hereof, except as expressly set forth by specific reference in such filing to this Current Report on Form 8-K.
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